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INFORMATION AS OF MARCH 23, 2009 UNLESS OTHERWISE STATED

The following discussion of the results and financial position of the Company for the year ended November
30, 2008 should be read in conjunction with the November 30, 2008 Consolidated Financial Satements and
related notes. The information reported here includes events taking place subsequent to the end of the fiscal
year, up to and including March 23, 2009.

DISCUSSION AND ANALYSIS

Since our October 2008 report to you the worldwide financial crisis has deepened, particularly as it affects
the metal markets. Mine closures for the base metals, nickd, copper, zinc and lead have continued to take
place. Despite the large reduction in supply of these metals - as a consequence of the mine closures - prices
have declined and only recently show signs of stabilization. The metal prices for the most part remain below
the costs of production except for a few high grade and low cost producers that can satisfy the diminished
demand.

When the world's economies begin their rise out of this deegp recession, the demand for metals will
temporarily be satisfied by the return to production of the now closed mines. Despite the long-term
requirement to find more economic mineral deposits to supply the demands of an ever-increasing world
population, little financing for exploration for base metals is available at this time. Japan and China have
taken a longer view to obtaining the commodities required to sustain their economies.

The worldwide financial crisis is spawning a lack of trust in paper currencies and combined with the inflation
of money by means of the printing press, has resulted in a demand for precious metals. The gold and silver
markets are robust. Gold explorationisin favor and some financing and joint ventures are taking place.

We were correct in evaluating the Providence Greenstone Bdt as a source for diamonds, nicke and VMS
base metal deposits. That potential remains and is very much enhanced. The reality is that under the present
economic situation it is gold that commands attention.

Our gold properties and new gold discoveries should take precedence while we maintain our base metal and
diamond prospects.

GOLD PROPERTIES

Gold deposits are among the most difficult of mineral deposits to find. Their geophysical signatures are
subdued and not directly related to gold, but instead are a reflection of the properties of the enclosing
geology as opposed to most base metal deposits which are directly related to strong geophysical anomalies.
While base metal deposits often have a strong surface color anomaly, which attracts the attention of the
explorer, gold deposits are often much less conspicuous and require sampling to detect if gold is present and
even then deposits can easily be missed due to the often erratic distribution of gold in rock.

The discovery of gold is always an exciting moment. The history of gold camps with subsequent producing
gold mines start with a surface discovery — a good gold assay — and later exploration leads to the definition of
deposits. A good gold assay does not guarantee a gold mine, but almost all gold mines are the result of
exploration based on the geologic modd determined by the initial gold discovery in the area.



GOLD PROPERTIES—PGB

Two new discoveries with high-grade gold assays on our PGB Property is an exciting start for GGL.

The first - only four kilometers from our twenty-man ZIP base camp - was discovered by a GGL geologist
late in 2007. The sample collected assayed 0.66 oz/ton (ounces per ton) gold, but this result was receved
after the exploration season was over. The geologist was led to the area to examine the cause of a weak
airborne dectromagnetic anomaly.

It was this discovery that alerted us to the potential for additional gold discoveries on the PGB property
based on the geology and the related geophysical signature associated with this initial find.

In July 2008 after the snow had melted the discovery area was examined and mapped. Most of the area is
covered by glacia till and only about 10% of the area features exposed bedrock. However this was sufficient
to see that the geology consists of ultramafic and mafic volcanics, rhyolite volcanics and sediments — a
similar geologic setting to the Red Lake gold camp in Ontario. Gold values were found to occur in a shear
zone with quartz which cuts mafic volcanics. A silicate-sulfide exhalite horizon (Banded Iron Formation)
was identified a short distance west of the shear zone and a contact between the mafic volcanics and
sedimentary rocks is nearby.

During the examination a second sample, collected on trend some 300 meters south-southeast of the first
discovery, returned an assay of 0.81 oz/ton gold. An airborne magnetic anomaly associated with this north-
northwest trending gold area can be traced for a kilometer both north and south of the discovery. A subtle
electromagnetic anomaly is within the magnetic anomaly.

Aurora Geosciences Ltd. (“Aurora’) of Ydlowknife was engaged to evaluate the PGB property for base
metals and gold during the 2008 exploration season. They have designated four gold prospects as having
high priority for follow-up work and are preparing a budget for the 2009 season.

The second new gold discovery was made near the shore of a small lake ten kilometers east of the ZIP base
camp late in the 2008 season by Aurora geologists. The first grab sample assayed 1.245 oz/ton gold and a
0.55 meter channe sample in the same area returned 0.58 oz/ton gold. A sample collected across the lake
125 meters to the north assayed 0.18 oz/ton gold.

Gold occurs in altered mafic volcanics near their contact with sediments, a common setting for greenstone
hosted gold deposits.

Again, bedrock exposures are sparse and we were fortunate to make this discovery. This area is a high
priority exploration target and will form part of the proposed 2009 exploration program.

The third new area is located near the southern property boundary forty kilometers south of the ZIP base
camp. Here, mineralization has been traced intermittently for 5 kilometers. A sample collected in the
northern part of the zone, consisting of mafic volcanics near their contact with sediments, and containing
arsenopyrite, returned 1.36 grams per tonne (0.039 oz/ton) gold. To the south, the zone features significant
acicular arsenopyrite in a mafic volcanic outcrop bordered by a siliceous exhalite horizon.  Although no
significant gold assays have been returned from this ares, it is an intriguing area for further gold exploration.
There is very little bedrock exposed in the area but a weak eectromagnetic conductor is coincident with a
shear zone which extends through both of the above showings. One of Aurora’'s most experienced
consultants regards the gold potential of this area as highly promising.

The fourth area is located 40 kilometers north of the ZIP base camp near the northern property boundary. It
was first investigated by Noranda in 1984 following receipt of the results of a grab sample assaying 0.52
oz/ton gold.
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Noranda returned to the property in 1988 and in 1989. Mapping and ground geophysical surveys traced a
Banded Iron Formation for four kilometers. Though outcrop exposure is poor they described the iron
formation as being 25 to 40 meters wide and consisting of indurated amphibole-rich rock with a friable,
garnetiferous, biotite-rich material. Channd samples yielded values of up to 4.11 grams/tonne (0.12 oz/ton)
gold and two grab samples from boulders yielded 11.66 grams/tonne (0.34 oz/ton) and 17.93 grams/tonne
(0.52 oz/ton) gold. The source of these two high grade boulders was not found.

Aurora’s crews examined the area in 2008 and their best sample (from a large frost heaved block of Banded
Iron Formation) contained 3.5 grams/tonne (0.102 oz/ton) gold and 11.95% arsenic (occurring as acicular
arsenopyrite). The crew also identified a second, larger Banded Iron Formation carrying anomalous gold
values west of the area previoudly investigated by Noranda.

Aurora concluded that this area of mafic volcanics and Banded Iron Formation, also near a sedimentary
contact, warrants significant further work. Banded Iron Formations are well recognized hosts for gold both
in the Slave Craton and in greenstone belts of the Superior Province in Ontario and Quebec.

GOLD PROPERTIES—MCCONNELL CREEK

The Company’s most advanced gold property is the McConnell Creek gold property in British Columbia,
acquired in 1981 from the prospectors — Jack Gerlitzky and John Leontowich - who discovered the gold and
named the property after themsdves, Gerle Gold; a name dtill reflected in the stock symbol GGL. They
staked the first claims in 1947, and in that same year Dr. Bill White of the BC Department of Mines wrote a
report on the gold showings and described a strong shear zone up to 50 feet in width. He took twelve
channd samples which returned assays ranging from trace to 4.41 oz/ton gold. It was this report that first
drew our attention to the property.

Canex, the exploration arm of Placer Development (later Placer Dome) optioned the property from the
prospectors in 1953. They completed additional trenches and did some x-ray (a small diameter core) drilling
that despite very poor core recovery returned some good gold values. The remoteness of the area at that time
and the low price of gold discouraged further work.

Gerle Gaold Ltd. (now GGL Diamond Corp.) began work in 1981 just as the price of gold was falling from its
all time high of US $850 per ounce. This work traced the shear zone described by Dr. B. White for two
kilometers by mapping, and for a total length of 12 kilometers and a width of up to 800 meters, by
geophysics.

Lornex optioned the property from GGL in 1984 and drilled a number of holes with some encouraging
results but the price of gold continued to fall, recovering only in 1987-88 when GGL continued a trenching
and drilling program. This program was the first in which the gold bearing shear zone was adequately
sampled by way of a series of trenches blasted into the rock face and from which three separate channe
samples were collected.  Subsequent sampling in 1988 involved chip sampling of 1 meter X 1 meter pands
within the trenches.

A weighted average of gold values was calculated for a series of gold bearing trenches that returned gold
values over widths ranging from 1 to 6 meters. Two zones of better gold grades were identified by this
sampling. One zone, with a strike length of 145 meters (475 feet) and an average width of 1.8 meters (5.6
feet), averaged 6.79 grams/tonne (0.211 oz/ton) gold. The second zone, traced over a strike length of 30
meters (100 feet) and ending in overburden too thick to trench by hand, averaged 6.79 grams/tonne (0.198
oz/ton) gold over a width of 1 meter (3 feet). The last trench at the edge of degp overburden contained
values of 8.0 grams/tonne (0.232 oz/ton) gold over a width of 1.8 meters (5.9 fest).

Various diamond drilling programs within the area of trenching traced the gold mineralization to depths of
250 meters.
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In 1990 Placer Dome optioned the property from GGL and attempted trenching of the shear zones in the area
of extensive overburden. Few of these trenches encountered bedrock but several widdy spaced drill holes
were completed and one of these returned 5.25 grams/tonne (0.153 oz/ton) gold over a hole length of 2.25
meters. This intercept, from a subsidiary shear zone west of the main zone hosting the previously described
zones of better gold grades, suggests the possibility of enhanced gold grades not only along the known 12
kilometers strike of the main zone but also within the 800 meters width of the shear zone system. Gold
values from soil samples collected over the entire shear zone system include many ranging from 200 to 2000
ppb (parts per billion where 1000 ppb = 1 gram), indicative of the significant potential of the system.

The McConnel Creek Gold property has many characteristics of a significant underground (or possibly an
open pit) gold deposit but requires extensive additional exploration to define the economic potential of the

property.

After 1992 the palitics in British Columbia discouraged investment in mineral exploration for ten years.
Now, not only is the political climate better but the gold price is high and existing infrastructure includes all
weather road access and a hydro dectric power line within 11 kilometers of GGL’s wholly owned
McConnell Property.

The shear zone at McConndl is developed in an amphibolite derived from mafic (basalt) volcanics. This
geological unit is unique in that it is significantly older than most of the rocks in this part of British
Columbia, being Pennsylvanian to Permian in age. This is in contrast to the copper-bearing zones at the
McConndl Property which are hosted by younger (Jurassic and Cretaceous) intrusive rocks and Takla
volcanics of late Triassic age.

PGB AREA

SILVER PROSPECTS

During the 2008 sampling program two areas returned significant silver assays. The first of these, located
4.5 kilometers east of ZIP base camp (immediately east of one of the new gold discoveries), assayed 167
grams/tonne (4.8 oz/ton) silver from a boulder containing 20% sulfide minerals including pyrite and
pyrrhotite. The second area, 20 kilometers south of ZIP base camp, is in bedrock consisting of folded and
altered mafic volcanics and metasediments. Two grab samples assayed 208 grams/tonne (6.06 oz/ton) silver
with 0.45 grams/tonne gold and 206 grams/tonne (6.0 oz/ton) silver with 0.53 grams/tonne gold.

BASE METAL PROSPECTS

Aurora documented two primary base metal areas for further work.

The first is located 40 kilometers north of the ZIP base camp. Here, the 2008 VTEM geophysical survey
outlined a strong response over a length of 840 meters coupled with an apparently good vertical extent. The
mineralization found in this area, which occurs along two paralld, steeply dipping fold limbs up to 170
meters apart, has been traced on surface for a length of 700 meters. Massive to semi-massive sulfides,
mainly pyrrhotite with pyrite, chalcopyrite, and sphalerite, are heavily weathered making the collection of
fresh, representative samples difficult. Despite this, analytical results have returned up to 5.15% copper,
4.14% zinc, and silver values up to 4.7 oz/ton. The gossanous mineralized zone is hosted by very fine
grained, altered fesic volcanic rocks and silica-rich exhalites. Gossan zones in this area appear to be very
extensive and may include multiple, stacked, horizons. Aurora recommends additional surface mapping and
geophysics prior to drilling.

The second area sdlected is 12 kilometers south-westerly from the ZIP base camp. Aurora reported that the
stratigraphy here is representative of a classic VMS-type setting. The mineralization is dominated by
pyrrhotite, with lesser pyrite and minor amounts of chalcopyrite.



5

In conclusion Aurora states that GGL has very good potential for locating volcanogenic massive sulfide base
metal occurrences on the PGB Property and that further work is definitely warranted.

NICKEL PROSPECTS

The 2008 airborne VTEM geophysical survey was sdected for its unique ability to detect high conductance
anomalies that represent massive to semi-massive pyrrhotite and nicke-bearing sulfides. Seventeen
anomalies were sdected for further investigation but only two of these target areas were tested by drilling.
Target area 61W was found to consist of massive pyrrhotite in sediments rather than in mafic/ultramafic
volcanics. The last hole drilled in target area 18 intersected pyrrhotite and pyrite and an area of alteration
that remains of extremeinterest and warrants additional drilling.

The PGB area includes an exceptional amount of massive to semi-massive pyrrhotite hosted by most rock
types including metasediments and felsic and mafic volcanics. This feature is the cause of a large number of
high conductance anomalies, most of which would not be expected to be associated with nickd.

That the PGB area can host potentially economic nickel deposits is no longer in doubt due to the nicke
discovery made late last year by Arctic Star Diamond Corp. This company reported a drill intercept of 5.1
meters assaying 1.73% nickd, 1.75% copper, 0.17% cobalt plus platinum and palladium values. It is
noteworthy that their VTEM target was not a very high conductance anomaly. The geological setting of the
Arctic Star property is similar to that of the adjacent GGL claims. We will need to review lower intensity
VTEM anomalies associated with this geological setting as we continue the search for nickel deposits.

Sampling in 2008 located a new bedrock exposure of ultramafic composition with one sample assaying
0.33% nicked, 0.27% copper, 0.211 ppm (parts per million) palladium and 0.145 ppm platinum. This is the
type of signature we look for to indicate the presence of a potential nickel deposit. Other areas of anomalous
copper and nickel assays have been noted and there are also areas with high chrome values.

PGB 2008 EXPLORATION SUMMARY

The 2008 exploration program completed upon the PGB Property of GGL comprised 8,221 line kilometers
of airborne VTEM surveying between March 11 and April 26. The mapping and prospecting program
consisted of a total of 810 man days between July and mid September. During this time Aurora and GGL
personnd collected a total of 828 rock samples thus completing a major part of first pass exploration over the
120 kilometers length of the PGB Property. Many areas still need examination and areas that yielded
positive results in 2008 require follow up work.

Overall, the exploration work completed to date has successfully identified a number of areas with potential
for gold, base metals, silver and nickel mineralization.

The work completed is in the process of being compiled and documented for purposes of filing assessment
work to maintain the PGB claims.

MCCONNELL CREEK COPPER

The 2008 exploration program was carried out by Aurora Geosciences Ltd. of Whitehorse. They erected a
camp and cut 87.95 kilometers of lines and completed 67.3 kilometers of IP (Induced Polarization) ground
geophysical surveys. Under their supervision, three diamond drill holes were completed for a total of 1,073
meters.

One drill hole was completed on the MC copper showing located in the southeast section of the property and
averaged 0.384% Cu over 4.45 meters. Two drill holes in the north central area of the property tested the
south and north edge of an IP conductor. Disseminated pyrite was encountered to explain the conductor
accompanied by some geochemically anomalous copper and gold values. Government restrictions on our
drill permit prevented the preparation of new drill sites to test the central part of the zone. The permit
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restrictions appear to be arbitrary and not based on ground inspection and we expect that this situation can be
resolved for future work.

A new copper showing containing bornite was located by GGL's geologist in the south central part of the
property. A sample from the outcrop assayed 4.79% Cu, 0.695 grams/tonne Au, and 37 grams\tonne Ag.
Thisisahigh priority area for future exploration.

DIAMOND EXPLORATION

The Company signed an Exploration and Option Agreement with Kennecott Canada Exploration Inc.
(“Kennecott”) an indirect wholly-owned subsidiary of Rio Tinto plc, a leading international mining group
headquartered in London, UK. Rio Tinto plc mines diamonds in Africa, Australia and Canada and is a
major diamond distributor and explorer.

We are pleased to have concluded an agreement with this prestigious group to explore GGL’s CH Project
Area (“ Property”).

The CH Project area contains the MacKay, Courageous, G, Seahorse/Shoe, Starfish and Bone mineral claim
areas. The claims lie within an area measuring 60 kilometers east-west by 80 kilometers north-south that
starts 30 kilometers west of the Diavik diamond mine.

GGL has granted to Kennecott the sole and exclusive right and option to acquire, subject to Royalties, a
100% interest in the Property, by incurring expenditures of $10,000,000 on or before December 31, 2016, of
which $900,000 is a commitment and must be spent on or before December 31, 2011. Kennecott paid GGL
$25,000 on signing and in order to exercise the option must pay GGL additional yearly payments beginning
in 2013, to total $1,000,000 on or before December 31, 2016.

If Kennecott exercises the Option, Kennecott shall pay to GGL a 1.5% Gross Overriding Royalty with
respect to diamonds from the Property and a 1.5% Net Smdter Returns Royalty with respect to all ores,
mineras, metals and other materials, other than diamonds.

GGL will carry out Operations under its Land Use Permit, as Kennecott may direct, until such time as the
Land Use Permit is transferred to Kennecott.

GGL had previously discovered four kimberlites on the Property one of which, the Bishop kimberlite, is
diamondiferous, land based and open to extension beneath a gravity low anomaly.

Prior to the above agreement GGL signed a non-exclusive License Agreement with Kennecott for the use of
a data set compiled by GGL for diamond exploration within the Slave Geological Province. In consideration
Kennecott has paid GGL a license fee of $100,000. Kennecott has also paid to GGL $50,000 for 500 hours
of technical support.

OTHER DIAMOND CLAIMS & LEASES

The Company regularly reviews its exploration results and relinquishes claims that show little promise. In
2008 the Company reduced its holdings at the New Century Project to 11 leases from 21 leases; and allowed
three claims to lapse in the Fishback Project area.

FUTURE PLANS

Assessment work will be recorded for the Company’s wholly owned PGB and McConndl Properties and the
Company’s core diamond assets at the Doyle and Fishback will also be maintained. The agreement with De
Beersin the Doyle arearemains in force.
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The Company will immediately seek financing by way of a private placement and/or joint ventures to enable
it to continue its business requirements and exploration. The Company is free of debt and has reduced its
expenses to core requirements.

We anticipate that we will be successful in this endeavor based on our excdlent portfolio of mineral
prospects.

Trends

The Company’s financial success is dependent upon the discovery of properties which could be
economically viable to develop. Such development could take years to complete and the resulting income, if
any, is difficult to determine. The sales value of any mineralization discovered by the Company is largey
dependent upon factors beyond the Company’ s control, such as the market value of the products produced.

Other than as disclosed herein, the Company is not aware of any trends, uncertainties, demands,
commitments or events which are reasonably likely to have a material effect on the Company’s sales or
revenues, income from continuing operations, profitability, liquidity or capital resources, or that would cause
reported financial information not necessarily to be indicative of future operating results or financial
condition.

Competitive Conditions

The resource industry is intensdy competitive in all of its phases. The Company competes with other mining
companies for the acquisition of mineral claims and other mining interests as well as for the recruitment and
retention of qualified employees and contractors. There is significant and increasing competition for a
limited number of gold and other resource acquisition opportunities and as a result, the Company may be
unable to acquire suitable producing properties or prospects for exploration in the future on terms it considers
acceptable.  The Company competes with many other companies that have substantially greater financial
resources than the Company.

The Company may, in the future, be unable to meet its obligations under agreements to which it is a party
and the Company may have its interest in the properties subject to such agreements reduced as a resullt.

Environmental Factors and Protection Reguirements

The Company conducts exploration and development activities in the Northwest Territories and British
Columbia. All phases of the Company’s operations are subject to environmental regulations in the
jurisdictions in which it operates. Environmental legislation is evolving in a manner which requires stricter
standards and enforcement, increased fines and penalties for non-compliance, more stringent environmental
assessments of proposed projects and a heightened degree of responsibility for companies and their officers,
directors and employees. There is no assurance that future changes in environmental regulations, if any, will
not adversdy affect the Company’'s operations. There is no assurance that regulatory and environmental
approvals will be obtained on a timdy basis or at al. The cost of compliance with changes in governmental
regulations has the potential to reduce the profitability of operations or to preclude entirely the economic
development of a property. Environmental hazards may exist on the properties which are unknown to the
Company at present which have been caused by previous or existing owners or operators of the properties.

The approval of new mines on federal lands in Canada is subject to detailed review through a clearly
established public hearing process, pursuant to the Federal Canadian Environmental Assessment Act. In
addition, lands under federal jurisdiction are subject to the preparation of a costly environmental impact
assessment report prior to the commencement of any mining operations. These reports entail a detailed
technical and scientific assessment as well as a prediction of the impact on the environment and proposed
development. Further, under such review process, there is no assurance that regulatory and environmental
approvals will be obtained on atimely basisor at all.
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Provincial mining legislation establishes requirements for the decommissioning, reclamation and
rehabilitation of mining properties in a state of temporary or permanent closure. Such closure requirements
relate to the protection and restoration of the environment and the protection of public safety. Some former
mining properties must be managed for long periods of time following closure in order to fulfill closure
requirements. The cost of closure of mining properties and, in particular, the cost of long-term management
of mining properties can be substantial. The Company intends to progressively rehabilitate its mining
properties during their period of operation, should any properties become operational, so as to reduce the cost
of fulfilling closure requirements after the termination or suspension of production.

The Company has adopted an environmental policy designed to ensure that it continues to comply with or
exceeds all environmental regulations currently applicable to it. All of the Company’s activities are in
compliance in all material respects with applicable environmental legislation. The Company is engaged in
exploration with no to minimal environmental impact.

Risk Factors

The Company is subject to a number of risk factors due to the nature of its business and the present stage of
development. Thefollowing risk factors should be considered:

Mineral Exploration and Development

The Company’s properties are in the exploration stage and no proven or probable reserves have been defined
or deineated. Deveopment of the Company’'s properties will only proceed upon obtaining satisfactory
exploration results. Mineral exploration and development involve a high degree of risk and few properties
which are explored are ultimately developed into producing mines. There is no assurance that mineral
exploration and development activities will result in the discovery of an economic or commercial deposit on
any of the Company’s properties. Several years may pass between the discovery of a deposit and its
exploitation. Most exploration projects do not result in the discovery of commercially mineralized deposits.

Oper ating Hazar ds and Risks

Mineral exploration involves many risks, which even a combination of experience, knowledge and careful
evaluation may not be able to overcome. The operations in which the Company has a direct or indirect
interest will be subject to all the hazards and risks normally incidental to exploration, development and
production of resources, any of which could result in work stoppages and damage to persons or property or
the environment and possible legal liability for any and all damage. Fires, power outages, |abour disruptions,
industrial accidents, environmental hazards, periodic interruptions due to inclement or hazardous weather
conditions, flooding, explosions, cave-ins, landslides and the inability to obtain suitable or adeguate
machinery, equipment or labour are some of the risks involved in the operation of mines and the conduct of
exploration programs. Although the Company will, when appropriate, secure liability insurance in an
amount which it considers adequate, the nature of these risks is such that liabilities might exceed policy
limits, the liability and hazards might not be insurable, or the Company might eect not to insure itself against
such liabilities due to high premium costs or other reasons, in which event the Company could incur
significant costs that could have a material adverse effect upon its financial condition.

Economics of Developing Mineral Properties

Substantial expenditures are required to establish reserves through drilling, to develop processes to extract
diamonds, gold and base metals and to develop the mining and processing facilities and infrastructure at any
site chosen for mining. Although substantial benefits may be derived from the discovery of a major
mineralized deposit, no assurance can be given that minerals will be discovered in sufficient quantities to
justify commercial operations or that the funds required for development can be obtained on atimely basis.
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The majority of the Company’s properties are not located in developed areas and as a result may not be
served by any appropriate road access, water and power supply and other support infrastructure. These items
are often needed for the devdopment of a commercial mine. If these items cannot be procured or developed
at a reasonable cost, it may not be economical to develop these properties into a commercial mining
operation.

The marketability of any minerals acquired or discovered may be affected by numerous factors which are
beyond the Company’ s control and which cannot be predicted, such as market fluctuations, the proximity and
capacity of milling facilities, mineral markets and processing equipment, and such other factors as
government regulations, including regulations relating to royalties, alowable production, importing and
exporting of minerals, and environmental protection. Depending on the price of minerals produced, the
Company may determine that it isimpractical to commence or continue commercial production.

Commodity Prices

The Company’'s revenues, if any, are expected to be in large part derived from the mining and sale of
diamonds, gold, silver, nickd, copper, zinc and lead or interests related thereto. The price of commodities
has fluctuated widely, particularly in recent years, and is affected by numerous factors beyond the
Company’s control including international economic and political conditions, expectations of inflation,
international currency exchange rates, interest rates, global or regional consumptive patterns, speculative
activities, levels of supply and demand, increased production due to new mine developments and improved
mining and production methods, availability and costs of substitutes, commodity stock levels maintained by
producers and others and inventory carrying costs. The effect of these factors on commodity prices and
therefore the economic viability of the Company’s operations cannot accurately be predicted.

Title
There is no guarantee that title to properties in which the Company has a material interest will not be
challenged or impugned. The Company’s mineral property interests may be subject to prior unregistered

agreements or transfers or native land claims, and title may be affected by undetected defects.

Governmental Requlation

Operations, development and exploration on the Company’s properties are affected to varying degrees by: (i)
government regulations reating to such matters as environmental protection, health, safety and labour; (ii)
mining law reform; (iii) restrictions on production, price controls, and tax increases; (iv) maintenance of
claims; (v) tenure; and (vi) expropriation of property. There is no assurance that future changes in such
regulations, if any, will not adversdy affect the Company’s operations. Changes in such regulations could
result in additional expenses and capital expenditures, availability of capital, competition, reserve
uncertainty, potential conflicts of interest, title risks, dilution, and restrictions and delays in operations, the
extent of which cannot be predicted.

Exploration on the Company’s properties requires responsible best exploration practices to comply with
government regulations. The Company is required to be registered to do business and have a valid
prospecting license (required to prospect or explore for minerals on Crown Mineral Land or to stake a claim)
in any Canadian province or territory in which it is carrying out work. Mineral exploration primarily falls
under provincial and territorial jurisdiction. However, the Company is also required to follow the regulations
pertaining to the mineral exploration industry that fall under federal jurisdiction, such as the Fish and
Wildlife Act.
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If any of the Company’s projects are advanced to the development stage, those operations will also be
subject to various laws and regulations concerning development, production, taxes, labour standards,
environmental protection, mine safety and other matters. In addition, new laws or regulations governing
operations and activities of mining companies could have a material adverse impact on any project in the
mine devel opment stage that the Company may possess.

L and Reclamation

Land reclamation requirements are generally imposed on mineral exploration companies in order to
minimize the long term effects of land disturbance. Reclamation may include requirements to control
dispersion of potentially ddeterious effluents and reasonably re-establish pre-disturbance land forms and
vegetation.  The Company has land use permits and safekeegping agreements in place that will be returned
when the Company is ready to abandon its interests in the claims and reclaim the land to its original state.

Aboriginal Rights

Aboriginal rights may be claimed on Crown properties or other types of tenure with respect to which mining
rights have been conferred. The Company is not aware of any aboriginal land claims having been asserted or
any legal actions relating to native issues having been instituted with respect to any of the mineral claimsin
which the Company has an interest. The Company is aware of the mutual benefits afforded by co-operative
relationships with indigenous people in conducting exploration activity and is supportive of measures
established to achieve such co-operation.

M anagement

The success of the Company depends to a large extent on its ability to retain the services of its senior
management and key personnel. The loss of ther services may have a material, adverse effect on the
Company.

Conflicts of Interest

Certain officers and directors of the Company are officers and/or directors of, or are associated with, other
natural resource companies that acquire interests in mineral properties. Such associations may give rise to
conflicts of interest from time to time. The directors are required by law, however, to act honestly and in
good faith with a view to the best interests of the Company and its shareholders and to disclose any personal
interest which they may have in any material transaction which is proposed to be entered into with the
Company and to abstain from voting as a director for the approval of any such transaction.

Limited Operating History: L osses

The Company has experienced, on a consolidated basis, losses in al years of its operations and expects to
incur losses for the foreseeable future. There can be no assurance that the Company will operate profitably
inthefuture, if at all. Asat November 30, 2008, the Company’s deficit was $18,872,510.

Price Fluctuations: Share Price Volatility

In recent years, the securities markets in the United States and Canada have experienced a high leve of price
and volume volatility, and the market price of securities of many mineral exploration companies have
experienced wide fluctuations in price which have not necessarily been related to the operating performance,
underlying asset values or prospects of such companies. In particular, during the financial year ended
November 30, 2008, the per share price of the Company’s shares fluctuated from a high of $ 0.27 to a low of
$0.025. There can be no assurance that continual fluctuations in price will not occur.



11

Shares Reserved for Future lssuance: Dilution

As at November 30, 2008, there were 11,023,333 stock options outstanding pursuant to which shares may be
issued in the future, all of which will result in further dilution to the Company’s shareholders and pose a
dilutiverisk to potential investors.

Stock Option Plan

The Company has a 10% ralling Stock Option Plan whereby the Company may grant stock options to
purchase up to 10% of the issued capital of the Company at the time of the grant of any option. Under the
policies of the TSX Venture Exchange, options granted under the 10% rolling plan will not be required to
include the mandatory vesting provisions required by the Exchange for fixed number stock option plans,
except for stock options granted to investor rdations consultants. Under the 10% rolling plan, the number of
shares available for grant increases as the issued capital of the Company increases. Awarded stock options
are exercisable over a period not exceeding five years at exercise prices determined by the Board of
Directors.

Corporate Governance

The Company has a Corporate Disclosure Palicy, an Insider Trading Policy and a Whistle Blower Palicy.
To view a copy of these palicies, please go to www.ggldiamond.ca.

Overall performance/r esults of operations

As at November 30, 2008, the Company had incurred exploration costs on mineral properties of $5,017,977
(charter aircraft $910,078; drilling and sampling $682,758; licences, recording fees and lease payments
$185,469; salaries and wages $325,002; surveys $1,386,100; technical and professional services $912,847;
transportation $105,353 and project supplies of $510,370). Exploration costs for the year ended November
30, 2008 are higher than 2007 by $3,586,140 an increase of 250%. Exploration costs were higher in 2008
than 2007 for all categories of expenditures.

In 2008 the Company worked on its properties in both BC and NT. The December 2007 flow-through funds
provided the financing to permit a larger exploration program in 2008 than in 2007. In BC the Company
worked on its McConnel Creek property which included drilling, an 1P survey and linecutting. In NT the
Company completed some drilling, sampling, and surveying on its PGB claims, heavy mineral sampling and
processing on its CH claims and statistical analysis of airborne geophysical and geochemical surveys on its
Doyle Lake project. Licences, recording fees and lease payments increased by $71,400 for land use permits
and reclamation bonds, decreased by $25,580 due to the return of 10 mining leases and decreased $16,267 in
assessment work and filing fees. Technical and professional services and project supplies increased as a
result of the hiring of contractors to work on the PGB and to manage the McConnell Creek property, the
statistical analysis on the Doyle Lake project and the hiring of two full time consultants to handle the extra
work from the larger exploration program in 2008.

On a per project basis, the Company spent the $5,017,977 exploration costs as follows: $154,223 on the CH
project, $133,612 on the Doyle Lake project, $1,171,280 on the McConnell Creek, $21,423 on the Fishback
Lake Property and $3,537,439 on the Providence Greenstone Belt.

The Company reported a net loss of $664,911 for the year ended November 30, 2008 compared to a net 10ss
of $3,255,724 for the year ended November 30, 2007 (a decrease of 80% from 2007 to 2008). General
administration and exploration expenses for the year ended November 30, 2008 were $1,529,014 compared
to $3,289,182 for the year ended November 30, 2007 (a decrease of 54% from 2007 to 2008). The changein
general administration and exploration expenses was primarily due to a decrease in stock based
compensation (2008-$703,094; 2007-$2,061,719); consulting fees (2008-$245,265; 2007-$310,725);
shareholders’ meetings and reports (2008-$33,253; 2007-$135,137); legal and audit fees (2008-$77,029;
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2007-$253,694); licences, taxes and insurance (2008-$40,905; 2007-$51,485), and corporate reations (2008-
$7,877; 2007-$54,584) and an increase in office services and expenses (2008-$209,668; 2007-$183,464).

Corporate relations and legal and audit fees both decreased for the year ended 2008 compared to 2007. The
investor relations contract ended in late 2007 and was not replaced. Legal and audit costs were higher for
2007 due to the low estimate of audit fees at November 30, 2006 for the auditors who were new that year and
legal costs relating to a financing that was not completed. Higher shareholders meetings costs for 2007
were due to the hiring of a proxy solicitation firm to help bring in more proxies for the annual general
meeting. In 2008, the Company did the soliciting in house.  Licences, taxes, insurance and fees decreased
due to a reduction in insurance fees for 2008 to 2009 and fewer filing fees in 2008. Consulting fees
decreased due to the ending of a financial and advisory contract in April 2008 and more of management’s
time was spent on exploration work than administration in 2008.

Stock-based compensation expenses decreased in 2008 as a result of the share price decreasing to values it
was trading at before April 4, 2007. The Black-Scholes Option Pricing Modd uses past closing price data
over several years to determine the fair value of stock options. Due to the higher trading prices after the
Company’s press redease on April 4, 2007, when the Company announced the discovery of nicke
mineralization, the stock based compensation expense was significant in 2007. Between April 4, 2007 and
Sept. 21, 2007 the share prices closed between $0.32 and $0.83. Previous to the announcement, the closing
market price of the shares from April 3, 2006 to April 3, 2007 was between $0.12 and $0.28.

The increase in office services and expenses was due to the hiring of a full time assistant office manager in
2008 and an increase in office rent.

Revenue for the year ended November 30, 2008 was $76,548 of interest income. The revenue for the year
ended November 30, 2007 was $54,582 ($41,063 of interest income and a gain on the sale of equipment of
$13,519).

Acquisition and Disposition of Resour ce Properties and Write offs

In 2008, the Company rdinquished ten (25,530 acres) Doyle Lake (New Century project) mining leases and
the rdated costs of $477,654 were written off.

In 2008 three Fishback claims were allowed to lapse and the related costs of $80,761 were written off.

The Company acquired 100% interest in an additional 36 claims by staking 76,019 acres in the Providence
Greenstone Bt area of the Northwest Territories. These cdaims lie within an extensve bdt of rocks
previoudy identified by a mapping project funded by the Geological Survey of Canada and reported as having
the potential for hosting magmetic nickd mineralization.

Related Party Transactions

During the year, the Company was billed $145,000 by a director (2007 - $120,000), including $100,550
(2007 - $120,000) for consulting fees and $44,450 (2007 - nil) for technical and professional services.
Included in the November 30, 2008 accounts payable is $75,830 (2007 — nil) owed by the Company to the
director. Transactions with related parties are measured on the basis of amounts agreed to by transacting
parties.

Commitments

In 2006, the Company entered into a three-year operating lease agreement with respect to its office premises
and acquired additional office space for three years. Both leases end June 30, 2009 and the minimum
payment required under the agreement is $39,722 in 20009.
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The Company paid off its mortgage loan on its Yédlowknife house during the year. Subsequent to year end,
the Ydlowknife house was sold. See Subsequent Events Note (a).

M anagement of Capital

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern
in order to pursue the development of its mineral properties and to maintain a flexible capital structure which
optimizes the costs of capital at an acceptable risk.

In the management of capital, the Company includes the components of shareholders equity as well as cash
and cash equivalents.

The Company manages the capital structure and makes adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust its capital structure, the
Company may attempt to issue new shares, issue new debt, acquire or dispose of assets or adjust the amount
of cash and cash equivalents.

In order to maximize ongoing development efforts, the Company does not pay out dividends.

The Company’s common shares are listed on the TSX Venture Exchange (“TSX-V”). The TSX-V's
policies impose certain minimum capital requirements upon the Company. Due to current market conditions,
the TSX-V is granting temporary relief from certain policy requirements on a case by case basis to listed
issuers which are facing conditions of immediate or imminent financial hardship. The temporary relief
period will expire September 30, 2009. The Company has applied to the TSX-V subsequent to year-end to
request temporary reief from the minimum six month working capital requirement.

Critical Accounting Policies

New accounting policies wereintroduced in 2008.

Adoption of New Accounting Policies

Current Changesin Accounting Policies
@ Accounting Changes

Effective December 1, 2007, the Company implemented the new CICA accounting section 1506
(Accounting Changes). Under these new recommendations, voluntary changes in accounting policy
are permitted only when they result in the financial statements providing reliable and more reevant
information. This section requires changes in accounting policy to be applied retrospectively unless
doing so is impracticable, requires prior period errors to be corrected retrospectively and requires
enhanced disclosures about the effects of changes in accounting policies, estimates and errors on the
financial statements. These recommendations also require the disclosure of new primary sources of
generally accepted accounting principles that have been issued, but not yet effective. The impact
that the adoption of this section will have on the Company’s financial statements will depend on the
nature of future accounting changes and the required additional disclosure on recent accounting
pronouncements.

(b) Capital Disclosures

Effective December 1, 2007, the Company implemented the new CICA accounting section 1535
(Capital Disclosures).  Section 1535 specifies the disclosure of (i) an entity’s objectives, policies,
and processes for managing capital; (i) quantitative data about what the entity regards as capital; (iii)
whether the entity has complied with any capital requirements; and (iv) if it has not complied, the
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consequences of such non-compliance.  Disclosures required by this standard are included in Note
16 to the financial statements.

Financial Instruments

Effective December 1, 2007, the Company implemented the new accounting CICA sections: 3862
(Financial Instruments — Disclosure) and 3863 (Financial Instruments — Presentation), which
replaced section 3861 (Financial Instruments — Disclosures and Presentation).

These new standards revise and enhance the disclosure requirements, and carry forward,
substantially unchanged, the presentation requirements of section 3861. Sections 3862 and 3863
emphasize the significance and measurement basis of financial instruments for the entity’s financial
position and performance, the nature and extent of the risks arising from financial instruments and
how these risks are managed. These new standards are applicable to interim and annual periods
relating to fiscal years beginning on or after October 1, 2007. Disclosures required by this standard
areincluded in Note 13 to the financial statements.

Future Changesin Accounting Policies

(@)

(b)

(©)

Goodwill and Intangible Assets, Section 3064

The CICA issued the new Handbook section 3064, “Goodwill and Intangible Assets’, which will
replace section 3062, “Goodwill and Intangible Assets’. The new standard establishes revised
standards for the recognition, measurement, presentation and disclosure of goodwill and intangible
assets. The new standard also provides guidance for the treatment of preproduction and start-up
costs and requires that these costs be expensed as incurred. The new standard applies to annual and
interim financial statements relating to fiscal years beginning on or after October 1, 2008.

Going Concern — Amendments of Section 1400

CICA 1400, Genera Standards of Financial Statements Presentation, was amended to include
requirements to assess and disclose an entity’s ability to continue as a going concern. The new
requirements are effective for interim and annual financial statements rdating to fiscal years
beginning on or after January 1, 2008.

International Financial Reporting Standards (“1FRS”)

In 2006, the Canadian Accounting Standards Board (“AcSB”) published a new strategic plan that
will significantly affect financial reporting requirements for Canadian companies. The AcSB
strategic plan outlines the convergence of Canadian GAAP with IFRS over an expected five year
transitional period. In February 2008 the AcSB announced that 2011 is the changeover date for
publicly-listed companies to use IFRS, replacing Canada's own GAAP. The date is for interim and
annual financial statements relating to fiscal years beginning on or after January 1, 2011. The
transition date of December 1, 2011 will require the restatement for comparative purposes of
amounts reported by the Company for the year ended November 30, 2011. While the Company has
begun assessing the adoption of IFRS for 2011, the financial reporting impact of the transition to
IFRS cannot be reasonably estimated at this time.

Please see Notes 2 and 3 of the Consolidated Financial Statements for the year ended November 30, 2008 for
a complete listing of accounting policies followed by the Company.
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Sdected Annual | nformation

The following table sets forth sdected consolidated financial information of the Company for, and as at the
end of, each of the last three financial years of the Company up to and including November 30, 2008. This
financial information is derived from the consolidated financial statements of the Company which were
audited by D+H Group LLP. The Company prepares financial information according to Generally Accepted
Accounting Principles (“GAAP”) and all information is reported in Canadian $.

November 30
(Audited)
2008 2007 2006
® ® ®
Total Revenues 76,548 54,582 27,273
Income from continuing operations - - -
Net loss for the year (664,911) (3,255,724) (1,730,612)
Net loss per share (basic and diluted) (0.00) (0.03) (0.02)
Total Assets 20,861,776 16,852,331 14,385,030
Total Long-term financial liabilities - - 13,288

No cash dividends have been declared or paid since the date of incorporation and the Company has no
present intention of paying dividends on its common shares. The Company anticipates that all available
funds will be invested to finance the growth of its business.

The Net Loss number is the result of administration costs and the write off of exploration and unproven
mineral interest costs incurred each year. Revenue from 2008 is $76,548 comprised of interest income.
Revenue from 2007 is $54,582 ($41,063 of interest income and a gain on the sale of equipment of $13,519).

Interest income is dependent upon interest rates and the amount of financing raised each year by the
Company. Interest rates will vary due to market conditions and the Company has no control over the
fluctuation of rates.

Expenses are mainly composed of administration costs, general exploration costs and write off of exploration
and unproven mineral interests. The write off in each year is dependent upon the costs spent to date on the
project(s) that is (are) being abandoned and management’s decision as to whether to continue exploration on
certain claims. Write offs of exploration and unproven mineral interests will vary from year to year and
affect the Net Loss.

All of the above factors must be taken into consideration when comparing Total Revenues and Net Loss for
each year.

Summary of Quarterly I nformation

The following table sets forth a comparison of revenues and earnings for the previous eight quarters ending
with November 30, 2008. Financial information is prepared according to GAAP and is reported in
Canadian $.
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Quarter Ended:  November August 31, May31, February November August3l, May31, February

30, 2008 2008 2008 28, 2008 30, 2007 2007 2007 28, 2007
$ [63)] [63)] [63)] (6] ® [63)] (6]

Total Revenues 14,681 8,440 21,144 32,283 23,805 15,893 12,358 2,526
Net Income (176,302) 359,815 (1,463,445) 615,021  (374,273) (1,923,243) (868,387)  (89,821)
(Loss)
Net income (loss) (0.000) 0.003 (0.011) 0.005 (0.003) (0.016) (0.008) (0.001)
per share
Note:

(1) Income (loss) before discontinued operations and extraordinary items is the same as Net Income (Loss) as there are no
discontinued operations or extraordinary items in 2007 or 2008. Fully diluted earnings (loss) per share are not presented as the
exercise of warrants and stock options would be anti-dilutive.

During the year, management decides which properties will be retained and which properties will be
abandoned based on results from work performed during the field season and the analysis of sample assays.
Properties that will be abandoned are written off when management makes its decision to cease any further
work (usually in the third and fourth quarters) which will increase the Net Loss.

Liquidity and Capital Resour ces

The Company does not have operating revenues and must finance its exploration activity by raising funds
through joint ventures or equity financing. The exploration and subsequent development of the Company's
properties depend on the Company's ability to aobtain required financing. There is no assurance that
additional funding will be available to allow the Company to fully explore its existing properties. The
Company requires sufficient funds to complete further exploration work (see Management of Capital).
Failure to obtain financing could result in delays or indefinite postponement of further exploration and the
possible, partial or total loss of the Company’s interest in certain properties.

The Company is dependent on raising funds by the issuance of shares or disposing of interests in its
unproven mineral interests (by options, joint ventures or outright sales) in order to finance further
acquisitions, undertake exploration and development of mineral interests and meet general and administrative
expenses in the immediate and long term.  There can be no assurance that the Company will be successful in
raising its required financing.

The Company’s financial performance is dependent on many external factors. The Company expects that
any revenues it may earn from its operations in the future will be from the sale of minerals. Both prices and
markets for metals and minerals are cyclical, difficult to predict, volatile, subject to government price fixing
and controls and respond to changes in domestic and international, political, social and economic
environments. In addition, the availability and cost of funds for exploration, development and production
costs are difficult to predict. These changes in events could materially affect the financial performance of the
Company.

The Company had a deficiency at November 30, 2008 of $216,841 compared with working capital of
$728,793 as at November 30, 2007. The Company’s current liabilities exceeded its current assets at
November 30, 2008. The Company has no material income from operations and any improvement in
working capital results primarily from the issuance of share capital.

As at November 30, 2008, the Company has no long term debt (November 30, 2007 - $10,705 mortgage
loan) outstanding.
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For the year ended November 30, 2008, the Company experienced negative cash flow of $732,495 (2007 -
$1,118,805) (before allowing for changes in non-cash operating working capital balances) from operating
activities. Changes in operating activities resulted primarily from a decrease in all administration costs
except for office services and expenses. (See Overall performance/results of operations for further
information.)

The Company’s cash position as at November 30, 2008 was $332,665 (2007 - $745,148). The decrease in
cash position compared to November 30, 2007 was due principally to a decline in the funds raised for general
administrative expenditures and from the exercise of stock options and share purchase warrants during the
year. See Notes 7 and 8 — Share Capital and Stock Options in the Notes to the Consolidated Financial
Statements.

During the year ended November 30, 2008:

@ the Company completed a private placement of 16,058,000 flow-through shares at $0.25 per
common share for gross proceeds of $4,014,500. The proceeds from these flow-through shares will
be spent on Canadian Exploration Expenditures (“CEE”) on the Company’'s unproven mineral
interests.  The Company paid cash finder’s fees of $237,600 and issued 160,000 common shares (at
a value of $40,000) on a portion of the proceeds. The Company also incurred share issue costs of
$46,830;

the Company completed a private placement of 2,060,000 flow-through shares at $0.25 per common
share for gross proceeds of $515,000. The proceeds from these flow-through shares will be spent on
Canadian Exploration Expenditures (“CEE") on the Company’s Northwest Territories properties.
The Company issued 28,000 common shares (at a value of $5,600) as finder’s fees on a portion of
the proceeds. The Company also incurred shareissue costs of $6,351;

in addition the Company issued 2,875,000 units at $0.20 per unit for gross proceeds of $575,000.
Each unit consists of one common share and one share purchase warrant. One share purchase
warrant is exercisable at $0.30 per common share during the first year and at $0.40 per common
share during the second year. The Company paid cash finder's fees of $8,160 and issued 2,000
common shares (at a value of $400) on a portion of the proceeds. The Company also incurred other
shareissue costs of $6,350;

(b) the Company issued 247,355 common shares in payment of $45,000 owed pursuant to a financial
advisory agreement;

(© the Company issued 135,000 common shares upon the exercise of stock options at $0.20 and $0.25
per common share for gross proceeds of $31,250;

(d) the Company issued 310,000 common shares upon the exercise of warrants at $0.15 and $0.175 per
common share for gross proceeds of $49,000.

(e 208,000 warrants expired unexercised; and
® 555,000 stock options expired unexercised.
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At November 30, 2008, the Company had the following share purchase warrants outstanding:

Number Exercise Price Expiry Date
2,400,000 $0.175 Dec. 21, 2008
100,000 $0.25 Jan. 3, 2009

230,000 $0.175 March 7, 2009
2,855,000 $0.30/$0.40 Aug.13, 2010
20,000 $0.30/$0.40 Aug.18, 2010
5,605,000

See Notes 7 and 8 of the Consolidated Financial Statements for November 30, 2008.

Subsequent Events

Subsequent to November 30, 2008, the following occurred:

(@)

(b)

(©)

(d)

the Company sold its house in Yélowknife for $405,000. The gain from the sale of the house is
approximately $223,000;

the Company signed a non-exclusive licence agreement for the use of its Slave Geological Province
data set for diamond exploration for $100,000 and will provide 500 hours of technical support at a
price of $50,000 prepaid;

the Company signed an exploration and option agreement on 73 of its CH claims in the Northwest
Territories. Kennecott Canada Exploration Inc. must make payments totalling $1,000,000 and incur
cumulative expenditures of $10,000,000 in order to earn a 100% interest, subject to a gross
overriding royalty of 1.5% of the appraised value of al gem and industrial diamonds recovered,
sorted and graded from the property and a 1.5% net smdter returns royalty on the net value of all
ores, minerals, metals and materials except diamonds, mined and removed from the property and
sold or deemed to have been sold. The payments and both royalties are payable to the Company; and

1,065,000 stock options expired unexercised.

Outstanding Share data as at March 23, 2009:

(@)

Authorized and issued share capital:

Class Par Value Authorized I ssued Number

Common No par value Unlimited 144,607,025




19

(b) Summary of options outstanding:

Security Number Exercise Price Expiry Date
Options 300,000 $0.20 May 12, 2010
Options 50,000 $0.20 June 7, 2010
Options 210,000 $0.20 July 8, 2010
Options 25,000 $0.20 October 28, 2010
Options 775,000 $0.20 March 23, 2011
Options 495,000 $0.26 May 12, 2011
Options 60,833 $0.20 Aug. 15, 2011
Options 930,000 $0.63 May 1, 2012
Options 2,875,000 $0.56 July 31, 2012
Options 762,500 $0.20 May 1, 2013
Options 3,450,000 $0.20 May 23, 2013
Options 25,000 $0.20 July 31, 2013
Total 9,958,333
(© Summary of warrants outstanding:
Security Number Exercise Price Expiry Date
Warrants 2,855,000 $0.30/$0.40 Aug. 13, 2010
Warrants 20,000 $0.30/$0.40 Aug. 18, 2010
Total 2,875,000

(d) There are no escrowed or pooled shares.

Other Information

The Company’s web site address is www.ggldiamond.ca. Other information relating to the Company may be
found on SEDAR at www.sedar.com.

Forward L ooking Statements

This discussion includes certain statements that may be deemed “forward-looking statements.” All
statements in this discussion, other than statements of historical facts, that address future production, reserve
potential, exploration drilling, exploration activities and events or developments that the Company expects,
are forward-looking statements. Forward-looking statements are statements that are not historical facts and
are generdly, but not always, identified by the words “advance’, “expects’, “plans’, “anticipates’,
“bdieves’, “intends’, “allocated”, “estimates’, “projects’, “potential” and similar expressions, or that events
or conditions “will”, “would”, “may”, “could”, “should” or are “subject to” occur. Although the Company
believes the expectations expressed in such forward-looking statements are based on reasonable assumptions,
such statements are not guarantees of future performance and actual results or developments may differ
materially from those in the forward-looking statements. Factors that could cause the actual results to differ
materially from those in forward-looking statements include market prices, exploitation and exploration
successes, continued availability of capital and financing, and general economic, market or business
conditions. Investors are cautioned that any such statements are not guarantees of future performance and
that actual results or devdopments may differ materially from those projected in the forward-looking
statements. Forward-looking statements are based on the bdiefs, estimates and opinions of the Company’s
management on the date the statements are made. The Company undertakes no obligation to update these
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forward-looking statements in the event that management’s bdiefs, estimates or opinions, or other factors,
should change.

BY ORDER OF THE BOARD

“ Raymond A. Hrkac” “ Nick DeMare”

Raymond A. Hrkac Nick DeMare
President and CEO Director and CFO



