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FOR THE NINE MONTHS ENDED AUGUST 31, 2009;
INFORMATION AS OF OCTOBER 26, 2009 UNLESS OTHERWISE STATED

The following discussion of the results of operations and financial condition of the Company for the third quarter
ended August 31, 2009 should be read in conjunction with the consolidated financial statements for the periods
ended August 31, May 31 and February 28, 2009, and the year ended November 30, 2008. The information
reported here includes events taking place subsequent to the end of the third quarter, up to and including October
26, 2009.

DISCUSSION AND ANALYSIS:

“Greenfields (also sometimes referred to as “ grassroots’) exploration is the way that all mining districts begin and
is the foundation of our industry. Greenfields exploration seeks to discover mineral deposits in new areas, away
from the immediate vicinity of producing mines... Greenfields is a high-risk, but high-reward, business that
creates long term option value for the discoverers of new deposits...”

“The most important engine of innovation in the mining industry is greenfields exploration — the search for new

world-class mines away from current areas of production and, with this, the discovery of new, high-quality
resources that can be extracted at lower costs... the ratio of greenfieds expenditure to unit of metal production
has fallen dramatically and may now be at historically low levels. It is very likey that strong fundamental
demand for resources will continue in the mid-long term, irrespective of the current global financial crisis. It is
therefore a concern that, at a time when the long term challenges of mineral supply remain great, we have the
worst long-term investment ratio in greenfields exploration of recent decades!”

“The long-term consegquences of under-investment in genuine greenfields mineral exploration are likey to be
severe, both for individual mining companies and the global economy...For this reason, there is now an urgent
need for more of the major mining companies to dramatically increase their focus on greenfields exploration...
Wise mining companies will implement well-resourced greenfidds programs now, so they have the time to
ddiver results before we ... start to confront the reality that the existing high-quality sources of minerals that
have been sustaining our wealth and high standards of living for the past few decades have been depleted.”

The above quotes are taken from a recent paper “The Case for a Greenfields Renaissance’ by J.M.A. Hronsky,
B. J. Suchomd, and J. F. Wdborn; and from an October 12, 2009 article from the business section of an
Australian newspaper, by Jon Hronsky. (Jonathan Hronsky is an SEG (Society of Economic Geologists)
Distinguished Lecturer.

The Providence Greenstone Belt (PGB) in the Northwest Territories is a greenfields exploration project with the
potential to provide some of the mineral deposits needed to help sustain the dwindling mineral reserves of Canada
as the PGB has all the characteristics of the world's highly productive greenstone belts. The work undertaken by
GGL Resources Corp. (formerly GGL Diamond Corp.) over the past years has located the potential for gold,
VMS, nickd and diamonds. Although this is a greenfields project, the assays we have received for both gold and
VMS move the project beyond the grassroots stage.

We bdieve that PGB is the type of project that will attract a major mining company and we are active in this
regard.



2009 EXPLORATION:

PGB, Northwest Territories

Our own fidd crews and an independent consultant from Aurora Geosciences Ltd. (“Aurord’) completed a field
program of mapping and ground geophysics late in September. Three of the gold prospects were evaluated to
determine the next phase of exploration required for each prospect; early indications are that a least one of the
projects is drill ready. The final maps and reports are in progress and the information acquired along with
recommendations will be reported on when they are completed.

M cConnéll Creek, British Columbia

Office work has been in progress to evaluate the potential for gold targets along the entire 12 kilometer length
and up to one kilometer width of the shear zone that contains three gold bearing zones previously located by
trenching and/or diamond drilling. Over a dozen new zones have been sdected for evaluation. In previous years
two of our consultants have recommended an underground exploration program to sample the main gold zone at
depth. The surface exploration of a new target area located near the main gold zone would if successful enhance
the prospects for underground devel opment.

SUMMARY:
The PGB and McConnel gold projects are 100% owned by GGL and assessment work is current to maintain the
PGB claims for two to eight years and the McConndll for ten years. A five year work permit obtained for the

PGB project is now in its second year.

We are confident that as we continue to make presentations to major mining companies and financial institutions,
we will succeed in creating value for our shareholders.

Limited Operating History: L osses

The Company has experienced, on a consolidated basis, losses in all years of its operations. There can be no
assurance that the Company will operate profitably in the future, if at al. Asat August 31, 2009, the Company’s
deficit was $22,201,862.

Price Fluctuations: Share Price Volatility

In recent years, the securities markets in the United States and Canada have experienced a high leve of price and
volume volatility, and the market price of securities of many mineral exploration companies have experienced
wide fluctuations in price which have not necessarily been related to the operating performance, underlying asset
values or prospects of such companies. From Dec. 1, 2008 to August 31, 2009 the closing price of the
Company’s shares was between $0.02 and $0.11 (Dec. 1, 2007 to August 31, 2008 $0.16 to $0.27). There can be
no assurance that continual fluctuations in price will not occur.

Shares Reserved for Future lssuance: Dilution

As at August 31, 2009, there were 14,133,333 stock options and 3,763,000 warrants outstanding pursuant to
which shares may be issued in the future, all of which will result in further dilution to the Company’s
shareholders and pose a dilutive risk to potential investors. Please see Subsequent Events section for updated
share data and breakdown by expiry date.

Stock Option Plan

The Company has a 10% rolling Stock Option Plan whereby the Company may grant stock options to purchase up
to 10% of the issued capital of the Company at the time of the grant of any option. Under the policies of the TSX
Venture Exchange, options granted under the 10% rolling plan will not be required to include the mandatory
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vesting provisions required by the Exchange for fixed number stock option plans, except for stock options granted
to investor reations consultants. Under the 10% rolling plan, the number of shares available for grant increases
as theissued capital of the Company increases.

During the period ended August 31, 2009, the Company’s Board of Directors approved and repriced 1,617,500
stock options granted May 1, 2007, July 31, 2007 and May 1, 2008 to the employees and consultants to $0.10 per
share and granted 4,475,000 options to directors, officers, consultants and employees expiring August 19, 2014
(100,000 of these options will expire December 29, 2009 due to a termination in employment) exercisable at
$0.10 per share. See Note 5 of the Consolidated Financial Statements for August 31, 2009. During the period
the Company recorded $271,983 of stock based compensation expense for the repricing and granting of stock
options.

Corporate Governance

The Company has a Corporate Disclosure Policy, an Insider Trading Policy and a Whistle Blower Policy. To
view a copy of these policies, please go to www.gglresourcescorp.com.

Overall performance/r esults of operations

As at August 31, 2009, the Company had incurred exploration costs on mineral properties of $241,998
(sampling $445; land use permits refund $(25,000); licences, recording fees and lease payments $32,209; salaries
and wages $30,246; technical and professional services $184,536; transportation $6,572; surveying $6,500; and
project supplies of $6,490). Exploration costs for the period ended August 31, 2009 are less than the same period
in 2008 by $3,685,052 a decrease of 93.8%. Exploration costs were higher in 2008 than 2009 for all categories of
expenditures. Due to current market conditions, the Company was able to secure only a small amount of
financing during the period to fund exploration.

On a per project basis, the Company spent the $241,998 of exploration costs as follows: $(29,080) on the CH
project after a refund of $40,000 from deposits filed with the 2006 and 2007 assessment reports; $(3,120) on the
Doyle Lake project after a $25,000 refund of a land permit fee, $57,763 on McConndl Creek, $5,652 on the
Fishback Lake Property and $185,783 on the Providence Greenstone Belt. The CH project costs are net of the
$25,000 received from Kennecott Canada Exploration Inc. on signing of an exploration and option agreement on
73 of the CH claims. Please see Note (f) under Acquisition and Disposition of Resource Properties and Write
offs.

The Company reported a net loss of $3,329,352 for the period ended August 31, 2009 compared to a net loss of
$488,609 for the period ended August 31, 2008. General administration and exploration expenses for the period
ended August 31, 2009 were $560,777 compared to $1,327,422 for the period ended August 31, 2008 (a decrease
of 57.75% from 2008 to 2009). The expenses would have been $100,000 higher if the Company had not signed a
non-exclusive licence agreement for the use of its Slave Geological Province data set for diamond exploration.

The decrease in expenses was primarily due to an overall decrease in all categories in order to preserve capital:
office services and expenses (2009-$128,857; 2008-$158,688); consulting fees (2009-$73,612; 2008-$214,709);
licences, taxes, insurance and fees (2009-$10,075; 2008-$18,171); legal and audit (2009-$7,883; 2008-$32,616);
stock based compensation (2009-$271,983; 2008-$703,037) and shareholders’ meetings and reports (2009-
$20,186; 2008-$32,492). In 2008 there were higher consulting fees due to more time spent by management on
corporate matters, a financial and advisory contract and payments to the Vice President of Administration.
Licences, taxes, insurance and fees decreased in 2009 due to a partial refund of the insurance on the Yédlowknife
house and a decrease in the TSX Venture Annual Sustaining fee which is based on the closing price of the
Company’s shares at December 31 (2009-$0.03; 2008-$0.175). Stock based compensation decreased due to the
lower market price of the shares and smaller price fluctuations within the last two years. Shareholders’ meetings
and reports decreased in 2009 due to fewer news releases being issued and lower costs for the mailouts and the
annual general meeting. Legal and audit costs were lower during the period also due to fewer corporate
activities. General exploration costs were lower during the period ended August 31, 2009 due to the receipt of
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$100,000 for a non-exclusive licence agreement to use the Company’s Slave Geological Province data set for
diamond exploration and the sale of the Y ellowknife house which reduced office and house expenses.

For the period ended August 31, 2009, the Company had a gain on the sale of property and equipment of
$230,368 and $744 of interest income. The Company sold its Yelowknife House and some equipment for gross
proceeds of $405,100. For the period ended August 31, 2008, the Company earned $61,867 of interest income.
The Company does not have any revenues.

Acquisition and Disposition of Resour ce Properties and Write offs

During the period ended August 31, 2009:

(@ 19 Doyle mining leases (23,520 acres) were allowed to lapse and the related costs of $1,344,203 were
written off. These are separate from the Doyle Lake Properties which are under the De Beers Agreement
dated May 25, 1995. The rdinquished leases do not include the Doyle diamond-bearing kimberlite sill
which is 100% owned by the Company.

(b) In addition 11 Doyle mining leases (25,579 acres) acquired in 2005 were allowed to lapse after informing
Mountain Province Diamonds Inc., Camphor Ventures Inc., and De Bears Canada Inc. and the reated
costs of $845,532 were written off.

(© 2 CH claims (5,165 acres) were allowed to lapse and the related costs of $173,950 were written off.

(d) 8 Fishback Lake claims (16,260 acres) were allowed to lapse and the related costs of $402,375 were
written off.

(e 22 Providence Greenstone Bet claims (45,813 acres) were allowed to lapse and the rdated costs of
$238,362 were written off.

® the Company signed an exploration and option agreement on 73 of its CH claims in the Northwest
Territories.  Kennecott Canada Exploration Inc. must make payments totalling $1,000,000 and incur
cumulative expenditures of $10,000,000 in order to earn a 100% interest, subject to a gross overriding
royalty of 1.5% of the appraised value of all gem and industrial diamonds recovered, sorted and graded
from the property and a 1.5% net smelter returns royalty on the net value of all ores, minerals, metals and
materials except diamonds, mined and removed from the property and sold or deemed to have been sold.
The payments and both royalties are payable to the Company. The Company has received $25,000 to
date.

Related Party Transactions

During the nine months ended August 31, 2009, the Company was billed $65,234 (August 31, 2008 — $74,769)
by one director for consulting fees and $47,266 (August 31, 2008 - $32,731) for technical and professional
services. As at August 31, 2009, $174,947 (August 31, 2008 - $45,166) was included in accounts payable for
services rendered from May 2008 to August 31, 2009.

Commitments
The Company has no commitments.

M anagement of Capital

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in
order to pursue the devdopment of its mineral properties and to maintain a flexible capital structure which
optimizes the costs of capital at an acceptable risk.
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In the management of capital, the Company includes the components of shareholders' equity as wel as cash and
cash equivalents.

The Company manages the capital structure and makes adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust its capital structure, the
Company may attempt to issue new shares, issue new debt, acquire or dispose of assets or adjust the amount of
cash and cash equivalents.

In order to maximize ongoing development efforts, the Company does not pay out dividends.

The Company’s common shares are listed on the TSX Venture Exchange (“TSX-V”). The TSX-V’s palicies
impose certain minimum capital requirements upon the Company. Due to current market conditions, the TSX-V
is granting temporary relief from certain policy requirements on a case by case basis to listed issuers which are
facing conditions of immediate or imminent financial hardship. The temporary rdief period expired September
30, 2009. The Company applied to the TSX-V and received temporary reief from the minimum six month
working capital requirement.

Critical Accounting Policies

New accounting policies were introduced in 2009.

Adoption of New Accounting Policies

Current Changesin Accounting Policies
@ Goodwill and Intangible Assets, Section 3064

The CICA issued the new Handbook section 3064, “ Goodwill and Intangible Assets’, which will replace
section 3062, “Goodwill and Intangible Assets’. The new standard establishes revised standards for the
recognition, measurement, presentation and disclosure of goodwill and intangible assets. The new
standard also provides guidance for the treatment of preproduction and start-up costs and requires that
these costs be expensed as incurred. The new standard applies to annual and interim financial statements
relating to fiscal years beginning on or after October 1, 2008.

(b) Going Concern — Amendments of Section 1400

CICA 1400, Genegral Standards of Financial Statements Presentation, was amended to include
requirements to assess and disclose an entity’s ability to continue as a going concern.  The new
requirements are effective for interim and annual financial statements relating to fiscal years beginning
on or after January 1, 2008.

Future Changesin Accounting Policies
International Financial Reporting Standards (“1FRS”)

In 2006, the Canadian Accounting Standards Board (“AcSB”) published a new strategic plan that will
significantly affect financial reporting requirements for Canadian companies. The AcSB strategic plan outlines
the convergence of Canadian GAAP with IFRS over an expected five year transitional period. In February 2008
the AcSB announced that 2011 is the changeover date for publicly-listed companies to use IFRS, replacing
Canada’'s own GAAP. The date is for interim and annual financial statements relating to fiscal years beginning
on or after January 1, 2011. Thetransition date of December 1, 2011 will require the restatement for comparative
purposes of amounts reported by the Company for the year ended November 30, 2011. While the Company has
begun assessing the adoption of IFRS for 2011, the financial reporting impact of the transition to IFRS cannot be
reasonably estimated at thistime.



Summary of Quarterly I nformation

The following table sets forth a comparison of revenues and earnings for the previous eight quarters ending with
August 31, 2009. Financial information is prepared according to GAAP and is reported in Canadian $.

Quarter Ended:  August 31, May 31, February = November  August 31, May 31, February = November

2009 2009 28, 2009 30, 2008 2008 2008 29, 2008 30, 2007
(6] (6] (6] (6] (6] (6] (6] (6]
Total Revenuest 15 645 230,452 14,681 8,440 21,144 32,283 23,805
Net Income (1,477,100) (1,654,476)  (197,767)  (176,302) 359,815  (1,463,445) 615021  (374,273)
(Loss)?
Net income (Ioss) (0.010) (0.011) (0.001) (0.000) 0.003 (0.011) 0.005 (0.003)
per share’
Note:

(1) The Company does not have any revenues, it earns interest income and has gains (losses) from the sale of property and
equi pment.

(2) Income (loss) before discontinued operations and extraordinary items is the same as Net Income (Loss) as there are no
discontinued operations or extraordinary items in 2009, 2008 or 2007. Fully diluted earnings (loss) per share are not
presented as the exercise of warrants and stock options would be anti-dilutive.

During the year, management decides which properties will be retained and which properties will be abandoned
based on results from work performed during the field season and the analysis of sample assays. Properties that
will be abandoned are written off when management makes its decision to cease any further work (usually in the
third and fourth quarters) which will increase the Net Loss.

Liquidity and Capital Resour ces

The Company does not have operating revenues and must finance its exploration activity by raising funds
through joint ventures or equity financing. The exploration and subsequent development of the Company's
properties depend on the Company's ability to obtain required financing. There is no assurance that additional
funding will be available to allow the Company to fully explore its existing properties. The Company requires
sufficient funds to complete further exploration work (see Management of Capital). Failure to obtain financing
could result in delays or indefinite postponement of further exploration and the possible, partial or total loss of the
Company’ sinterest in certain properties.

The Company is dependent on raising funds by the issuance of shares or disposing of interests in its unproven
mineral interests (by options, joint ventures or outright sales) in order to finance further acquisitions, undertake
exploration and development of mineral interests and meet general and administrative expenses in the immediate
and long term. There can be no assurance that the Company will be successful in raising its required financing.

The Company’s financial performance is dependent on many external factors. The Company expects that any
revenues it may earn from its operations in the future will be from the sale of minerals. Both prices and markets
for metals and minerals are cyclical, difficult to predict, volatile, subject to government price fixing and controls
and respond to changes in domestic and international, political, social and economic environments. In addition,
the availability and cost of funds for exploration, development and production costs are difficult to predict. These
changes in events could materially affect the financial performance of the Company.

The Company had a working capital deficiency at August 31, 2009, of $177,379 compared with a working capital
deficiency of $216,841 as at November 30, 2008. The working capital deficiency would have been greeter if the
Company had not sold its Yelowknife House at the end of January 2009 for $405,000, signed a non-exclusive
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licence agreement for the use of its Slave Geological Province data set for diamond exploration for $100,000 and
received a refund of $40,000 from deposits filed with the 2006 and 2007 assessment reports.

The Company’s current liabilities exceeded its current assets at period end due to the smaller amount of financing
available during the period. The Company has no material income from operations and any improvement in
working capital results primarily from the issuance of share capital.

For the nine months ended August 31, 2009, the Company recorded negative cash flow of $245,601 (August 31,
2008 - $573,750) (before allowing for changes in non-cash operating working capital balances) from operating
activities. Changes in operating activities resulted primarily from decreases in all administration costs such as
office services and expenses, licences, taxes and insurance, shareholders’ meetings and reports, legal and audit
and consulting fees and general exploration costs. (See Overall performance/results of operations for further
information.)

The Company’s cash position as at August 31, 2009 was $206,940 (November 30, 2008 - $332,665). The
decrease in cash position compared to November 30, 2008 was due principally to the lack of financing to cover
ongoing expenditures during the period.

During the period ended August 31, 2009, the Company:

(@ I ssued:
# shares $
Balance, November 30, 2008 144,607,025 35,211,782
Private placement - sharesissued for cash 1,776,000 106,560
Shares issuance costs - (9,599)
Balance, August 31, 2009 146,383,025 35,308,743

(b) had 1,365,000 stock options expired unexercised;

(© closed the first tranche of a private placement and issued 1,776,000 non-flow through units at $0.06 per
unit for gross proceeds of $106,560. Each non flow-through unit consists of one non flow-through
common share and one half of one non-transferable common share purchase warrant. Each whole
warrant entitles the holder to purchase one non flow-through common share for three years from the
closing date at $0.10 per sharein the first year, $0.20 per share in the second year and $0.30 per sharein
the third year. Included in accounts payable at August 31, 2009 is $68,280 which is part of the proceeds
for the second and final tranche of the private placement. (See Subsequent Events)

If the common shares trade on the TSX Venture Exchange at a closing price greater than $0.50 per share
for twenty consecutive trading days at any time after four months and one day from the closing date, the
Company may accelerate the expiry of the warrants by giving notice to the holders thereof, and in such
case the warrants will expire on the 30" day after the date on which such noticeis given.
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has the following share purchase warrants outstanding:

Number of Exercise Price  Expiry Date
warrants
2,855,000 $0.40 Aug. 13, 2010
20,000 $0.40 Aug. 18, 2010
888,000  $0.10/$0.20/$0.30  Aug. 20, 2012
3,763,000

See Notes 4 and 5 of the Consolidated Financial Statements for August 31, 20009.

Subsequent Events

Subsequent to August 31, 2009:

(@)

(b)

the Company closed the second and final tranche of the private placement from August 2009 (see above
Note (c)). The Company issued 1,420,000 flow-through units at $0.06 per unit for gross proceeds of
$85,200. Each flow-through unit consists of one flow-through common share and one half of one non-
transferable non flow-through warrant. Each whole warrant entitles the holder to purchase one non flow-
through common share for one year from the closing date at $0.10 per share. The proceeds from these
flow-through shares will be spent on Canadian Exploration Expenditures on the Company’s unproven
mineral interests.

In addition the Company issued 2,620,668 non flow-through units at $0.06 per unit for gross proceeds of
$157,240. Each non flow-through unit consists of one non flow-through common share and one half of
one non-transferable common share purchase warrant. Each whole warrant entitles the holder to
purchase one non flow-through common share for three years from the closing date at $0.10 per share in
thefirst year, $0.20 per sharein the second year and $0.30 per share in the third year.

the Company changed its name from GGL Diamond Corp. to GGL Resources Corp. to represent the
Company’s variety of assets. Trading under the new name began September 8, 2009. There were no
changes to the shares or to the trading symboal.

Outstanding Share data as at October 26, 2009:

(@)

Authorized and issued share capital:

Class Par Value Authorized I ssued Number

Common No par value Unlimited 150,423,693




(b) Summary of options outstanding:

Security Number Exercise Price Expiry Date
Options 7,500 $0.20 Dec. 29, 2009
Options 192,500 $0.10 Dec. 29, 2009
Options 300,000 $0.20 May 12, 2010
Options 50,000 $0.20 June 7, 2010
Options 210,000 $0.20 July 8, 2010
Options 25,000 $0.20 October 28, 2010
Options 775,000 $0.20 March 23, 2011
Options 495,000 $0.26 May 12, 2011
Options 53,333 $0.20 Aug. 15, 2011
Options 100,000 $0.63 May 1, 2012
Options 800,000 $0.10 May 1, 2012
Options 2,050,000 $0.56 July 31, 2012
Options 725,000 $0.10 July 31, 2012
Options 600,000 $0.20 May 1, 2013
Options 3,350,000 $0.20 May 23, 2013
Options 25,000 $0.20 July 31, 2013
Options 4,375,000 $0.10 August 19, 2014
Total 14.133.333
(© Summary of warrants outstanding.
Security Number Exercise Price Expiry Date
Warrants 2,855,000 $0.40 August 13, 2010
Warrants 20,000 $0.40 August 18, 2010
Warrants 710,000 $0.10 Sept. 21, 2010
Warrants 888,000 $0.10/$0.20/$0.30  August 20, 2012
Warrants 1,310,334 $0.10/$0.20/$0.30 Sept. 21, 2012
Total 5.783.334

(d) There are no escrowed or pooled shares.

Other Information

The Company’s web site address is www.gglresourcescorp.com. Other information relating to the Company may
be found on SEDAR at www.sedar.com.

Forward L ooking Statements

This discussion includes certain statements that may be deemed “forward-looking statements.” All statements in
this discussion, other than statements of historical facts, that address future production, reserve potential,
exploration drilling, exploration activities and events or developments that the Company expects, are forward-
looking statements. Forward-looking statements are statements that are not historical facts and are generally, but
not always, identified by the words “advance’, “expects’, “plans’, “anticipates’, “beieves’, “intends’,
“allocated”, “estimates’, “projects’, “potentia” and similar expressions, or that events or conditions “will”,
“would’, “may”, “could”, “should” or are “subject to” occur. Although the Company beieves the expectations
expressed in such forward-looking statements are based on reasonable assumptions, such statements are not
guarantees of future performance and actual results or developments may differ materially from those in the
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forward-looking statements. Factors that could cause the actual results to differ materially from those in forward-
looking statements include market prices, exploitation and exploration successes, continued availability of capital
and financing, and general economic, market or business conditions. Investors are cautioned that any such
statements are not guarantees of future performance and that actual results or developments may differ materialy
from those projected in the forward-looking statements. Forward-looking statements are based on the bdiefs,
estimates and opinions of the Company’s management on the date the statements are made. The Company
undertakes no obligation to update these forward-looking statements in the event that management’s beliefs,
estimates or opinions, or other factors, should change.

BY ORDER OF THE BOARD

“ Raymond A. Hrkac” “Nick DeMare”

Raymond A. Hrkac Nick DeMare
President and CEO Director and CFO



